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It U habit of Street mind
compare price of vlu
anti to hold that becaus price
have gone up tromendoueljr within
space of a tow years they must sooner
lator como down again of their own weight

Values change and values alone
dotormlno whether on a given level
are too high or too low but tho factor
voluw as distinct from prices Is often
sight of and la generally in fact a
altogether too academic to enter

Into purely speculative calculi
tlons Tho assertion that whoa value
are considered prices are lower at
present tlmo than they wero In J8 7 woul

be ridiculed offhand by all who
see any justification for higher price
and yet It Is an assertion that Is thooret
rally sound If values govern prices whlc
cannot be disputed then the ultimate ten
donoy of prices Is to adjust themselves
values and it Is susceptible of demonstn
tion that at the present time the dlsparit
between values and prices In favor of
Is greater than It was In 1897 An
expounder of the relation between value
and prloQs recently produced a chart o

which were projected two lines one
values and the other prices

1809 to 1002 Tho line of values rises stead
from surplua railroad earnings of M 0

mile in 1807 to 81450 per tnlle In 1903

the high point of 1003 It slnka to 1400
J004 and there turns upward again From

the rate at which current railroad
are increasing it Is evident that

line of values Is ntlll rising and
high point for this year is
estimated at 1540 per mile Thus sine
1897 surplus earnings per mile of railroad
in this country may be supposed to hav
increased from 440 to 1540 or SSO

centThe line of prices a much more Jagged
and irregular line than that of values
showing all the vicissitudes of Wall Street
speculation rises from an average pric
of 4812 for twenty active railroad stock
In 1807 to an average of 12030 late In

Then came a breakdown in the stock
due to a top heavy speculative struc-

ture in Wall Street and the average price o

those same stocks declined from 12930 t
8800 while at the name time surplus rail
road declined only from 148

per mile to 1400 Early in 1904 the line o
prices began to rise again and the hlgl
point Blnco then was reached on March 1

last when tho average price of tbe
railroad stocks was 12716 The violent
reaction of April and May carried It down
again to 11452 and from that point there
has been a recovery to above 129 The high
est point of the recovery so far waa reached
last week The greatest disparity between
thE was In 1900 when railroad
earnings went as high as 1180 per mile

and the price line went as low aa 7298

The tendency during the next two year
was toward a correction of this parity
in 1902 the two lines were in close proximity
In 1903 they went wide apart again
from a study of the chart it is seen that the
recovery in prices from the depression o

1903 has boon merely an adjustment of prioei
to values such as has been going on more
or less steadily since 1897 There ls stll
a disparity between values and prices-

It has been shown that surplus earnings
by which values are measured have

350 per cent since 1897 A corro
spending advance of 350 per cent In prices
from the average of 4812 in 1897 has
taken place If It had the average price
of the twenty railroad stocks used in these
comparisons would be something like 168

whereas in fact it is between 120 and 127
The Increase of values not only has

advance that has taken plaee In
the last eight or nine years but value

have actually been rising more rapidly
than prices and the disparity between
them in favor of prices Is greater today
than It was in 1897

It is not easy to comprehend the enor
nous Increase in values that has taken

the last eight or nine years Union Pacific
perhaps as fair an example aa any The

report of the Union Pacific system for the
1890 read

anil Nit OOur Ftat Balancf
Earns Earn Income Clfgi DifltVI-

2S1TO07S I7J70SS9 SIA47MS SIOSnS41 I18930M
Year 1W4J

8477823 1207 S44 17NJ11 lO SlAfJ IMtftt
The capital stock of Union Pacific at that

time amounted to 60868500 The price
of Union Pacific trust certificates In

stock market for the year 1896 was from
Y to 12 In so far as value depend

upon income Union Paclflo stock had then
value at for the system was earning

i deficit and the price at which the trust
certificates were quoted represented merely

faith that as things never stand still in
this world but must grow either worse or
better Union Pacifics fortunes were

mend because they could not get much
onw On nearly 200000000 of took the

Union Padflo Is now earning conservatively
estimated a surplus of 14 per cent a year
t showed 12 percent on the stock outatand

l t year and its earnings are steadily
icrewlng The stock paid 4 in
dividends last year and has very recently

placed on a 5 per cent basis Besides
this it his an apparent profit of not less

ban 50000000 In Ita Northern Securities
qultles and its investment in the contro-

lf the Southern Paclflo must soon become
reductive It has also large investments

other securities notably In Atchison
shares It Is earning 14 per cent upon its
wn common stock without any return on-

e Southern Paclflo holdings Ita profits
1 the Northern Securities transaction the

cover the entire cost
f Its acquisition of the control of

Paclflo Union Pacific stock Itself Is

111ug a little above 130 Who shall say
lereforo that the advance in the price of

stock Is not justified by the increase of
n value judged by dividend yield and
linings beyond The increase of value

this instance is Infinitely more
than the rise in price expressing it

Men have two ways of judging values The
bviousvaluoofa stock is determined by its
ield on the money vested Stocks that are
irnlng a large surplus over the dividends

yield have a value beyond their
return on the money invested

tendency of Investors more and
days la to look ahead and Invest in

future of properties that are piling up
surplus accounts On the other hand
is a tendency on the part of
to increase dividend disbursements

he list of stocks on which dividends have
been Increased cr begun this year is

i Imposing one and Is given in part

nilcaraated Copper
nHldeLeallierpfd-
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Total Increue of annual return oa
twfnljtwo stocks lteJ31 b-

Aaiumlni that some IUOOOMO o convertlbl
bond still outstanding will speedily excbaoKC
for stock

This dose not pretend to be a complot
list It includes only two classes of stocks
namely those in which Investors apeou
lators or both are directly Interested
thpae on which enlarged dividends in
crease the earning power of other stocki
in which the publIc Is interested Fran
ohM stocks such for example as Detroit
United and American Light and Traction-
on both of which dividends have boon in-

creased are omitted as also area number
of miscellaneous securities like Associated
Merchants first and second preferred which
are not largely held by the publlo Estn
dividends of which there have been several
also are left out with the exception of the
extra dividend of onehalf of I per cent
addition to the regular 3 rer cent

dividend on Illinois Central This
extra dividend has boon declared twice sue
GGDtvely and Illinois Central Is now

to be on a 7 per cent basis The
only mining stock Included ls Amalgamated
Copper Dividends have been Increased
or begun on a number of other minIng
stocks notably Calumet and Heels Copper
Range Osoaola Mining Utah Consolidated
Tamarack and Wolverine The stocks of
several minor industrial corporations are
also loft out Altogether dividends have
been either increased or begun since the
flrst of the year on M stocks 20 railroad
stocks 22 Industrial stocks and 12 mining
stqpks If everything were included In the
figures of Increased annual return to stock-
holders the total would bo welled well
over 20000000 It Is seen therefore not
only that the earning power of stocks has
been enormously Increased in the last few
years but that stockholders ale beginning
to participate in these increased profits

It may be argued in a broad way Irre-
spective of temporary stock market con-

ditions that tho main tendency of prices
Is still Upward that so long as we continue
to pile up increased earnings on top of
earnings that were already the largest-
in the history of our corporations values
will continue to rise and prices to follow
them It would take something in the
nature of a calamity to check the expansion-
of business and industry now progressing-
on every hand The country had a very
severe test in IDes when we suffered a
breaking down of the stock market and a
temporary loss of confidence in the sta
bility of values There wore many sa-

gacious heads who feared while this was
going on that it would be followed by col-

lapse of business and Industrial activity
generally throughout the country but
instead there was but a temporary re
action and as soon as the financial atmos
phere began to clear In Wail Street every-
thing outside went ahead again It is still
going ahead It was a test that Wall Street
would pot like to se repeated very soon
but it served mightily to stimulate con-

fidence in the stability of general con-

ditions Very recently the stock market
had a test of another kind That was In tho
Equitable affair

Turning from a survey of general con-

ditions to the stoqk market itself there is
nothing unhealthy in It region If there
were a wild general speculation In progress
there would be something to fear for inde-

pendently of values and everything else
the stock market at times is governed
absolutely in its rrovrments by purely
speculative conditions and when there
is a top heavy bull speculation in Wall
Street it must sooner or later collapse of
Its own weight The great strength of
the stock markets technical position lice

the tact that since the culmination of the
violent reaction in May it has been

entirely free of impetuous speculation for
the rise For two months indeed it has
answered to the description of a creeping
market and the absence of publlo interest
has been one of its chief features

There come times in Wall Street when
concerted efforts are made to induce public
speculation that Is called a selling cam
paign There is no evidence as yet of the
Beginning of such a campaign but there
ire men of long experience in stock market
affairs who affirm that the improvement
now in progress la not likely to culminate
even temporarily without a much more
active and general speculation on a higher
level of prices Conditions seem to favor

market of that kind There Ins been
in accumulation of influences calculated-
to stimulate the speculative Imagination
notably a long list of dividend increases

others to come and such
begin to act upon outside opinion

public interest in speculation will not be
lacking Commission houses began last
week to take hold of the market again with
more confidence than they had shown at
any previous time since the depression of

in April and May Meanwhile
aa baa been stated before there Is

evidently no haste on the part of the so
ailed larger interests to unite upon an
aggressive campaign with the end In view

distributing stocks They have not
making the moves in the market that

necessary to bring the public in
Outalde sentiment hitherto has been very

responsive to any pronounced change in
he condition of the steel and iron industry

is why so much significance is
to the strength of the United States

Steel shares by habitual followers ot the
tock The public has been

to estimate industrial prosperity by
movements of the Steel stocks and

heir recovery therefore must now be
exercising a very favorable effect upon

sentiment outside of Wall Street
fter the culmination of the last

In the Steel stocks with the preferred
selling around 104 and the common around

3 they began to react in a very
manner and Wall Street people

that you could not bull the stock market
the Steel stocks going down no matter

other conditions might exist and
themselves accordingly The

stocks have been well to the front all
irough the improvement that htu taken

in the market since May and are the
Bjecta now of more earnest attention
whaps than the shares of any other

Persons who have been remarkably suo
sssful in their operations in tho Steel
tocks are very bullish on them at the

time and along with tbe preferred
ock they ore also buying the common

that tho preferred carries both
works out in this way To buy 1000

of Steel preferred call for an
of 103000 Tho return on this

vestment Is 7000 a year or nearly 7
The cost of carrying 1000 shares of

common at 85 with 4 per cent money
1400 The invested at these

ices in 1000 shares of each is 138000
e preferred stock yields 7000 a year
a trifle more than 5 per cent on the en
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the preferred and common u qualambun
the preferred carries the common

business Is n 4 highly
condition and unleM there
some change In the present pro
poet continued expansion the steel

be the
a much more animated speculation in ti
United States Steel shares The earn
men who conducted the campaign

In 1904 sad jot out in April ore
tbe Steel stocks again and predict that the
will sell higher this year than for before

It Is wonderful what a lot of other thing
will come right if the harvest U good
winter wheat crop h made tbe sprln
wheat crop is nearly made and the
crop is In excellent condition The

outlook as a whole it very gratlfyin
to Wall Street
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LEE BIGGINSON CO

44 State Street
BOSTON

Investment Securities
Foreign
Letters

Commission orders executed In
the Boston flar-

ketWmAReadCo

Exchinfi

25 Nassau Street New York
43 Slate Street 203 La Sails Strw

BOSTON CHICAGO

Maryland Telephone Building
BALTIMORE

Investment Securities

Deposits received and Interest allowed
Balances subject to Draft at sight

Commission executed in aB the
principal

BANKERS
Bonds for Inveitmint

Interest Allowed on Deposit Accounts
Fiscal AgentS for Cities and Corporation

WALL ST NEW YORK
Phllidiiphli Chicago
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iO r ll BaiUUnB
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Investment Securities
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OT THE YORK

Q street
APITAL t200000a SURPLUS 11400000

FOUNDED MM

brt St
lb rt A Brtnck bo-

amml a Campbell
lb rt Co

Pmldral-
Vlc rr tldnt

Gaaalaf-
Aaalatamt CUbiSt

DIRECTORS
ha A SMwart Chairman f Bard

U TrmttCo-
Jbert A Brtnfkerhoff CapltalU-
thu Sltwatt Smith Kvchaal

H Schwab OrlrlcJu C
Ifackar Maekay C

brt 1C Gallaway PrMldal-
arlM D Dlek7 Brows Bro

tore Sherman VF Central
tward Hlbrok trt Grhan Stf

SC Kldndc Eldrwlie I ewU
UarrlnianUarrlman A

ORIGINAL CHARTER 183m

THE
CALLATIN

NATIONAL BANKO-

F THE CITY OF NEW YORK

CAPITAL 000010
SURPLUS AND PROFITS EariMg S200000

OFFICERS
MUEt WOOLTEBTON

tt STEVENS Tlc Pr ldeat
E LEWIS Cashier
T KAN90N Cubits

DIRECTORS
lanlwllB Jr W EnUa

Chaa A P ko 7
edrte If Surras Sam t W Ir rMs-

vxander U aurraa CaaflM U TwMd-

Hlfli Low Clot Nit 1 0
lit in tsp ChnHltLou-

t ShShtSolstlOSK 10 K 1MM 1M 107i lt H
i sc40ai tiio no no i 111 lot
SSouPaott W4 S4 MM M SJK-
ISPaorefiscttMM MM MM M SB-

I South Brta US USM 119 M U1J UTU-
JStanB T a SS Ss 1 st U
0 Stan RAT Ino S 1W
1 T nn 0 I

RRcnt Mil M SM M 100 SIU-

T Third AV 4a SS SAM UK S7 4-
MTolOOf05 110 M 111 110

BTPeoAWU
STStLW4l St SS M U 86M S-
SJTStLWSMs iK S1H K1K HI1HSMi-
T Undf dEinya-

oflxmUmta S H e MX M 100 S7-

I UPaoil 106M 106H 10 H K lOT 1MH
S U Pac conv U1 117H m S is U i M
S WRRSFfdf4a II SOU M si I7M
I I04M IMVi W tOSM 104-

I lot 104 i 10S OSU-
t USiJirt IOSM iQDj 10 M K104H iQSM

Continued on math foye

f

EXchange

t

Baker
of

O-de

N W HALSEY cog

49
Sal

BAS
W

t

STAT

BAN

OFFICERou

I
Out

C

C-

On c-op CDP

I-

dA

Itt
aIn

ITU

6 4

I TirAUI2 12 12Ua U

2 lID 110

It

I

H
US 41 cop lot

I

JiJ L

Members tm

Frucisce

ii

4 wall

L

a

TresS C

lOWELL

horns BeasT

isa

4

a
34 Ifl4 121

1113450834

03 93 N

ki

2

p

i t

>

>

+
+

><

+
+ <

+

+

+
+

<
+
+

+

fV VTrust
JB NASSAU SSTRBUT

Surplus and Undivided Profits
2000000
6000000

Acts as Trustee Guardian Executor Administrator Assignee Receiver
Registrar and Transfer Agent Takes chargeof Real and Personal Property

Deposits received subject t cheque or on certificits Intereit allowed on daily biliBisi

Travellers Letters of Credit issued Foreign Exchang

LEVI P MORTON President
THOMAS F RYAN Vicepresident JAMES K COR3ICRE Vicepresident
CHARLES H ALLEN VicePretMcnt H M FRANCIS Secretary

CHARLES A CONANT Treasurer

John Jacob
Charles K

Edward J Bcnrml
Frederic Cromwell
Jamet B Duke

U
O O Haven
James N Jarrte
Walter S JohnSton
A 1 JuUllard
Joseph Larocoue

D O XIIIU Rtttherfurd
Levl P Morton Thomas F Bran
Hlcnrd A Jacob II SchlB

V n Oakman John Sloanc
Samuel Rita Valentine P Snyder
Many Payne Whitney

LEVI P MORTON
THOMAS F RYAN

CHAHLE3 It

EXECUTIVE COMMITTEE
EDWARD J HERWIMX JACOB H SCHIFF

GuarantyTrust Company
OF

MUTUAL LIFE BUILDING

Capital 2000000 Surplus 5500000
Travelers going to Europe should not fall to securo our

Letters of Credit
and International ChequesAv-

ailable in all pub of tbe world

COLONIAL TRUST COMPANY
elicits the accounts of corporations individuals and invites
correspondence or personal interviews

Interest allowed oa daily balances which are subject to check at sizat
Certificates of Deposit time and demand issued

St Paul Building 222 Broadway New York
Capital Surplus Undivided Profits 2500000
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MANHATTAN TRUST Co
WALL ST cor NASSAU NEW YORK
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JOHN I WATERBURY President
JOHN KHAN Vice
AMOS TUCK FRENCH j President

W N Duane ad Vlce Pres and Tress
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JOSEPH T BROWN 3d VP
B U ALLEN 4th VP
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EDWIN GOULD Prevldent
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WILLIAM M LAWS Secretary
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Accounts Invited

Interest Allowed
TRUST AND BANKING OFFICES

146 Broadway Manhattan
198 Montague Brooklyn
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